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SUBJECT: CIV AIR: PANAM FOURTH FREQUENCY THROUGH LAGOS 

1. AFTER SEVERAL YEARS OF EFFORT, PANAM FINALLY APPEARS TO BE 
NEARING AGREEMENT WITH FMG AND NIGERIA AIRWAYS (WT) OVER U.S. 
AIRLINE'S FOURTH FREQUENCY THROUGH LAGOS. ACCORDING 

TO LOCAL PANAM REP. HIS LATEST APPLICATION HAS NOT BEEN TURNED 
DOWN FLAT AS IN PAST; ON CONTRARY, IT HAS YIELDED POSITIVE 
SIGNALS FROM FMG AND PANAM IS REASONABLY CONFIDENT THAT APPROVAL 
WILL BE FORTHCOMING BY JUNE 1 . 

2. REASON FOR TURNAROUND IN FMG ATTITUDE NOT YET CLEAR. IT DOES 
APPEAR THAT WT HAS TAKEN DECISION TO CONCENTRATE ON EXPANSION 
OF DOMESTIC AND WEST AFRICAN ROUTES FOR TIME BEING, AND HAS 
PUSHED FURTHER INTO FUTURE ANY THOUGHTS OF FLYING ITS OWN 
AIRCRAFT TO NEW YORK; THIS WOULD HAVE REMOVED ONE POTENTIAL 
OBSTACLE TO PANAM REQUEST. IN ADDITION, WT APPEARS TO HAVE BEEN 
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GRADUALLY CONVINCED THAT BLOCKED-SEAT ARRANGEMENT WITH PANAM IS 
PROFITABLE TO NIGERIAN SIDE. ALL ALONG, PANAM HAS OFFERED EXPAN- 
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SION OF THIS ARRANGMENT AS INDUCEMENT FOR APPROVAL OF FOURTH 
FREQUENCY, AND THIS WILL FORM PART OF JUNE 1 AGREEMENT. PRESENTLY, 

WT HOLDS NINE ECONOMY SEATS AND ONE FIRST CLASS SEAT ON ONE 
WEEKLY FREQUENCY. IN ADDITION TO A NUMBER OF FREIGHT PALLETS. 

NEW ARRANGEMENT NOT YET DETERMINED, BUT WILL UNDOUBTEDLY INVOLVE 
A LARGER TOTAL NUMBER OF BLOCKED SEATS SPREAD OUT OVER 
AT LEAST THREE FREQUENCIES. 

3. ACCORDING TO PANAM REP, PROBLEMS AT OTHER STOPS ALONG LINE 
HAVE BEEN RESOLVED AND LAGOS IS LAST REMAINING OBSTACLE TO 
FOURTH FREQUENCY. AIRLINE IS ALREADY FLYING ON NEW SCHEDULE 
WITH THREE EXISTING FREQUENCIES ON ASSUMPTION FOURTH WILL BE 
SLIPPED INTO ITS SLOT BY JUNE 1. NEW SCHEDULE WILL CALL FOR 
ONE TERMINAL STOP AT JOHANNESBURG, ONE AT DAR ES-SALAAM, AND TWO 
AT NAIROBI. COPIES BEING POUCHED TO WALKER/STATE AND RYDLUN/ 

COMMERCE. 

EASUM 
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